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Target Audience 
This document is primarily aimed at preparers and software developers who aim to support preparers with ESEF-enabled tools of Inline XBRL (iXBRL) reports complying with the requirements set out in the European Securities and Markets Authority’s (ESMA) European Single Electronic Format (ESEF) regulation, who seek to better understand when and how to represent information that is presented in the footnotes or in the lines of the primary statements and form part of these statements. 

Introduction and scope 
This document relates to the ESEF reporting guidance 1.8.1 and 2.3.1 within the scope of the RTS, Annex II :

	RTS [ANNEX II]
Issuers shall mark up all numbers in a declared currency disclosed in the statement of financial position, the statement of profit or loss and other comprehensive income, the statement of changes in equity and the statement of cash flows in IFRS consolidated financial statements.


	ESEF reporting guide
[Guidance 1.8.1 Marking up footnotes]
If an issuer discloses numbers in a declared currency in a footnote to the Primary Financial Statements, those numbers shall be marked-up with the appropriate tag available in the ESEF taxonomy, or with an extension taxonomy element, since they effectively belong to the Primary Financial Statements. If an extension element is created, then such extension shall be anchored.
[Guidance 2.3.1 Appropriate use of XBRL footnotes in the reports]
XBRL footnotes may be used to provide additional information about the tagged data.



1. [bookmark: _Toc36051786]Footnotes
In this context the term “footnote” is defined to refer to those notes attached to the primary financial statements, usually shown at the bottom of the statements, which are part of the statements and provide additional information.

[image: ]An example is provided in the ESEF reporting manual:
[image: ]

In this context the definition of “footnotes” does not include :
· Inline XBRL footnotes ,
· “Notes”, which is used to indicate exclusively the Notes to the Primary Financial Statements. 

[bookmark: _Toc36051787]Tagging options

Currently the only obligation is that any monetary items described within the footnote must be tagged; there is no obligation to tag the complete footnote text, nor is there any obligation to use Inline XBRL footnotes.

However, optionally, in order to provide more complete information, the text can be tagged in one of several ways: 

[bookmark: _Toc36051788]Optional

Text block: the [textBlock] includes all the footnotes of a statement
· This option necessitates that a textBlock element be created. It may be included in the ELR of the primary statement.
Example: 
XXXX – Statement of cash flow
	Cash flow statement, note[text block]

Footnotes: the footnotes may be detailed and tagged as Inline XBRL “footnotes” with Inline XBRL relationship links to the facts within the footnote and to facts appearing in the primary financial statement that are related to the footnote.  

[bookmark: _Toc36051789]Mandatory

Concepts or members: the monetary values included in the footnotes must be tagged individually. 

All these elements must appear within ELRs in both presentation and the definition linkbases. This means either within the ELR for the required financial statement, or one or more additional ELRs that model this information.

Creation of additional ELRs requires the following: 
· creation of an extended linkrole in the presentation linkbase,
· an abstract as the parent of the hierarchy,
· creation of an extended linkrole in the definition linkbase if the values are dimensional.

Note that in some cases, values included in footnotes require calculation. For example: A footnote including an analysis of Net Current Receivables includes, among other details, amounts for Gross and Allowances. The footnote has those two line items and their net and therefore a need for two calculation relationships.

[bookmark: _Toc36051790]Recommendation

We recommend the creation of an extension structure as described below.
Creation of either a “footnote” ELR by primary financial statement or a single “footnote” ELR for the taxonomy.  Either of these are preferable to including the elements directly in the ELRs of the primary financial statements.  Furthermore, by doing so, it is not necessary to create new abstract elements as existing abstract elements from the ESEF taxonomy can be reused. 
Numbering is recommended but is specific to the preparer’s software. It  is not obligatory – but can be helpful, though the numbering is only visible in the labels. By way of reference, the US EDGAR Filer Manual (EFM) recommends: All base sets containing the contents of Footnotes must appear after base sets containing the contents of Statements.
 
Option 1 (more detailed):
1001 - Balance sheet, footnotes
             	AssetsAbstract
Some asset footnote concept
              EquityandLiabilityAbstract
Some equity or liability footnote concept
2001 - Income statement, footnotes
               ProfitLossAbstract
Some profit (loss)  footnote concept
3001 - Statement of comprehensive income, footnotes
OtherComprehensiveIncomeAbstract
Some comprehensive income footnote concept
4001 - Cash flow statement, footnotes
CashFlowsFromContinuingAndDiscontinuedOperationsAbstract 
Some cash flow footnote concept
5001 - Changes in Equity, footnotes
     	ChangesInEquityAbstract
Some changes in equity footnote concept

Option 2 (summarized):
6001 - Footnotes to the statements
             	AssetsAbstract
Some asset footnote concept
              EquityandLiabilityAbstract
Some equity or liability footnote concept
               ProfitLossAbstract
Some profit (loss)  footnote concept
OtherComprehensiveIncomeAbstract
Some comprehensive income footnote concept
CashFlowsFromContinuingAndDiscontinuedOperationsAbstract 
Some cash flow footnote concept
     	ChangesInEquityAbstract
Some changes in equity footnote concept

The choice of which abstract element(s) to use as root concepts is left as a decision for the filer.
2. [bookmark: _Toc36051791]Parenthetical information
There are often values that are disclosed in the financial statements in the labels of the lines. 

Example:
[image: ]

This information is usually described as “parenthetical information” and is similar to footnote information in that it provides extra details to the information being disclosed.
 
As in the case above, there are no explicit provisions made the ESEF taxonomy to tag these values, so specific elements are needed:
· creation of an extended linkrole in the presentation linkbase,
· an abstract as the parent of the hierarchy,
· creation of an extended linkrole in the definition linkbase if the values are dimensionned.

Note that in general, parentheticals do not, by themselves, require calculation relationships. For example:  A balance sheet shows Net Current Receivables with a parenthetical value for Allowances. Only two values are shown, so no calculation relationship is required.

[bookmark: _Toc36051792]Recommendation
We recommend creating an extension structure like that described above.
[bookmark: _Hlk35961366]An ELR by primary financial statement or single ELR can be created. It is not necessary to create new abstracts as abstracts existing in the ESEF taxonomy can be reused. 
The numbering is necessary but specific to the preparer’s software. By reference, EFM recommends : A Statement that contains parenthetical disclosures on one or more rows must have a base set immediately following that of the Statement, where all facts in its parenthetical disclosures appear in presentation relationships.
 
Option 1 (more detailed):
1002 - Balance sheet, Parenthetical
             	AssetsAbstract
[bookmark: _Hlk35961077]Some asset parenthetical concept
              EquityandLiabilityAbstract
Some equity or liability parenthetical concept
2002 - Income statement, Parenthetical
               ProfitLossAbstract
Some profit (loss)  parenthetical concept
3002 - Statement of comprehensive income, Parenthetical
OtherComprehensiveIncomeAbstract
Some comprehensive income parenthetical concept
4002 - Cash flow statement, Parenthetical
CashFlowsFromContinuingAndDiscontinuedOperationsAbstract 
Some cash flow parenthetical concept
5002 - Changes in Equity, Parenthetical
     	ChangesInEquityAbstract
Some changes in equity parenthetical concept
Option 2 (summarized):
6002 – Statements, Parenthetical
             	AssetsAbstract
Some asset parenthetical concept
              EquityandLiabilityAbstract
Some equity or liability parenthetical concept
               ProfitLossAbstract
Some profit (loss)  parenthetical concept
OtherComprehensiveIncomeAbstract
Some comprehensive income parenthetical concept
CashFlowsFromContinuingAndDiscontinuedOperationsAbstract 
Some cash flow parenthetical concept
     	ChangesInEquityAbstract
Some changes in equity parenthetical concept
3. [bookmark: _Toc36051793]Footnotes and parenthetical information

Another possibility could be a combined ELR for both footnote and parenthetical items – especially if there are very few of them.

[bookmark: _Toc36051794]Recommendation
Option 3 (combined):

1003 - Balance sheet, Parenthetical and footnotes
             	AssetsAbstract
[bookmark: _Hlk36039295]Some asset parenthetical or footnotes concept
              EquityandLiabilityAbstract
Some equity or liability parenthetical or footnotes concept
2003 - Income statement, Parenthetical and footnotes
               ProfitLossAbstract
Some profit (loss)  parenthetical or footnotes concept
3003 - Statement of comprehensive income, Parenthetical and footnotes
OtherComprehensiveIncomeAbstract
Some comprehensive income parenthetical or footnotes  concept
4003 - Cash flow statement, Parenthetical and footnotes
CashFlowsFromContinuingAndDiscontinuedOperationsAbstract 
Some cash flow parenthetical or footnotes concept
5003 - Changes in Equity, Parenthetical and footnotes
     	ChangesInEquityAbstract
Some changes in equity parenthetical concept

Reference: https://www.xbrl.org/guidance/ixbrl-tagging-features/ Chapters 7 and 8
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