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ESEF in Italy
Concepts included in the Italian banking and insurance financial statements, whose layouts are set forth by
regulators, could not be found in the ESMA taxonomies. A very high level of customization was needed!!

One every two
concepts required an
extension!!
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ESEF in Italy
All companies were initially invited to tag their financial statements without any guidance. Only
the tagging rules set forth in the ESMA Manual were explained
What if this
happened all
over the EU?

The item in the financial
statements set forth by
the Bank of Italy….

…was tagged in 7 different ways but meaning one
and the same thing….

…and anchored in yet another 3 different ways.
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check the simulated "tagging" performed by the
companies that ptiarcipated in the field tests
test the way the anchoring procedure was performed
identify extensions by industry and share a
common practice under the guidance of regulators
draft guidelines for issuers on the shared tagging
of financial statements
assess and consult on the assurance standards
to be issued in each country
analyze the impact of ESEF on the governance
and on the internal and external control systems
the fallout in terms of filing financial statement reports
with business registers

Industry
Associations
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Software
Vendors

run filing tests with OAM’s and Business Registers
identify and solve filing errors
identify common filing procedures for OAM’s and
Business Registers
address issues related to the storage of iXBRL files
and the transmission to supervisory authorities
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ESEF in Italy
The definition of standardized extensions was the result of a joint effort by banks and insurance undertakings,
supervisors, industry associations and software vendors, coordinated by XBRL Italy
All extensions highlighted in blue.
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ESEF in Italy
•

A DPM-like
approach was
followed in order to
tag the statement
of changes in equity
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Data Points are identified
by means of the rowcolumn coordinate
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ESEF in Italy
NEXT STEPS
1. DESIGN AND PUBLISH TAXONOMY FILES

•

Talks with Italian supervisors, XBRL International, ESMA and software
vendors are under way in order to assess the legal feasibility of creating
specific namespaces for standardized industry extension taxonomies
ESMA Core Taxonomy
Standardized extended
taxonomies by industry
Issuers’ specific extensions
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ESEF in Italy
Italy publishes preferred national extension design document to assist data comparability
Extensibility is a big advantage of XBRL …… However, if extensions get out of hand, they
can also get in the way of comparability and make reporting less useful, particularly if
many individual filers are using them to report their data slightly differently.
Many of these issues can be overcome with “common practice” or “industry” extension
taxonomies created at the country or regulator level, providing for local reporting needs
and cutting down on the use of company-specific extensions except where they are
really necessary. This could be helpful … where individual countries also have specific
reporting requirements and conventions.
Italy has taken a significant step in implementing just that solution. It recently
published lists of preferred national extensions for banks and insurance companies,
agreed upon by a wide range of stakeholders. These are “intended to provide issuers
with technical support in communicating balance sheet items in the new electronic
language (ESEF), with the aim of safeguarding uniformity and standardisation in making
financial information available to the public,” explains XBRL Italy.

The preferred extensions were developed in an in-depth collaborative process
between XBRL Italy, trade associations, the relevant supervisory authorities,
and most national issuers in the banking and insurance sectors, and were
refined during an experimental phase in 2020. They will be maintained and
updated on an ongoing basis by XBRL Italy.

Bravo to our Italian colleagues on this important work!

The design documents needed to permit the creation of national taxonomies (that can
be adopted by individual companies) have been completed and the taxonomies
themselves are on the way.

Source: XBRL International Newsletter – October 22nd
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ESEF in Italy – Next Steps
2. RUN FILING TESTS
• Preparers are filing their financial statements with OAM’s and the
Italian Business Register in the course of an exercise meant to identify
potential setbacks and/or errors

• The exercise is also meant to design standard controls that should
ensure a smooth filing process

3. ISSUE AN AUDIT STANDARD
•

An Audit Standard is about to be published in order for
auditors ro review iXBRL financial statements
compliance with regulation in force
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Beyond ESEF
NEW XBRL INITIATIVES IN ITALY

• Almost 300,000 not for profit organizations will start filing their XBRL financial statements
probably as from next year

• Guarantee Institutions (Confidi) will also be preparing their XBRL financial statements from
next year

• Discussions are under way amongst regulators and stakeholders on whether to extend the
iXBRL filing obligation to all IAS adopters in Italy

• A new working group is about to be set up by XBRL Italia for the purpose of assisting preparers
in tagging their notes to the financial statements, as per the ESEF Regulation
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