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Sustainability Disclosure
Discussion in Japan
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Sustainability Disclosure Standards in Japan

◼ Current Discussions in Japan

⚫ METI discussion for ISSB  - Since 2021 June

➢ METI published “Preliminary Thoughts on the TRWG Sustainability Disclosure Prototypes on March 25”

⚫ Establishment of SSBJ (Sustainability Standards Board of Japan)  -2022 May

⚫ Amendment of Disclosure Regulation by FSA  Maybe this Autumn
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ASBJ SSBJ

FASF

FASF: Financial Accounting Standards Foundation
ASBJ: Accounting Standards Board of Japan
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Non-financial information in Japan

◼ Previous discussions of the non-financial information, in Japan.

⚫ Government activities

➢ TCFD consortium,  - Since 2019 May

➢ Corporate Governance Code, Since 2015

• Revising the securities Report, Corporate governance report

⚫ Companies prefer GRI, since the Rating(index) agency is often referring to it.
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The securities Report

Revised Governance section
・Renumeration
・Cross holding shares

Corporate Governance Code 
/ Stewardship Code

Score up! 
Be a member of the index!

requires investors to enhance 
engagement / voting 

Need data

Tagging XBRL
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What do we expect from ISSB standards?

◼ Understanding IOSCO 3 recommendations. 

◼ Activities of Japan FSA. 

⚫ Published reports "Supervisory expectation" for ESG disclosure of investment products.

➢ But, no similar regulation with SFDR,

⚫ Established a new committee to discuss ESG scoring/rating agency issues, under FSA
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Concerning for Green wash 
investment products. 

Need more explanation of 
investee companies.

Need transparency for 
scoring/rating ESG

Company Disclosure is a Key for 
all information supply chain
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Could digitalise help the issues?
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Digital Reporting

◼ Use of non-financial information

◼ What kind of tags for the non-financial information?

1. Name of person, name of positions, name of organisations, services-products, locations,

2. Number of shares, employees, suppliers, subsidiaries, affiliates, Patents, buildings, factories,  
renumerations, dividends, paid holidays, overtime work,

3. KPIs, emissions, gender-gap, pay-gap, scorings/ratings,

4. Policies, governance structures, strategies, risks, business model, purposes, cultures,
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Collecting non-
financial data is 
not easy…. Investors

extract some data using 
software / AI automatically

Those  data now 
influence investors 
decisions

Most difficult !

*Text vs Picture / Counting number of words (The meaning of the words might be different in context)

Database providers
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Issue of the rating / scoring ESG
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4. Policies, governance structures, strategies, risks, business model, purposes, cultures,

Non-financial information

Reading, 
evaluating, 

scoring

AI is progressing,
But still judgement 

is difficult for AI

However, scoring is difficult to avoid a subjective judgment.

How do you think this company 
strategy for climate change?

10 ! 3 ?
5 7 ! ….

This is the reason why the ESG rating agencies provide different scores to same 
companies, and have been said as “Black box” or “less transparency” 



Copyright（C） Nomura Research Institute, Ltd. All rights reserved.

Challenge to handle information that needed to read

◼ Tags to tell the contents, message, and categories

Hash tags!! #####
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Tags for non-financial reporting
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EDINET taxonomy is following this structure, 
providing each sections as block tags. Then, 
enclose the part of the information in tags

But company might want to tag on 
the strategy section of the 
sustainability report to tell the story, 
using hashtag, such as, 
#carbonoffset, #1.5scenario

This is also helpful. 
We can know the 

required information 
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Expectation ISSB Standards
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Data travel through the Societies

◼ The Sustainability reporting standards should consider what kind of information 
finally end-user will receive for Rating /Scoring, and evaluation by Asset managers.
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Company reports
Globally

Rating / Scoring

Investment Decisions

Investment Reports

Retailer
Pension / Insurance

ESG information travel through the societies
How we can make whole sustainability data/information supply chain?
.
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Thank you for listening!


