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First set of draft ESRS: submission to the EC M EFRAG

* In November 2022, EFRAG submitted the first set of draft ESRS to the European commission in its role
technical adviser. This first set takes into consideration the input from the public consultation (May
and the final revisions of the CSRD text. Set 1 includes:

Cover letter

Due process note

Explanatory note, including its Annex, of how draft ESRS take account o iitiatives and legi

D N N N

EFRAG’s Cover Letter on the Cost-benefit analysis of the First Set of draft ESRS and Cost-ben
draft ESRS prepared by CEPS and Milieu \

v" First set of 12 draft ESRS to be issued as delegated Acts

* Appendix | —Disclosure Requirements, Application Guidance index

* Appendix Il - CSRD requirements for the development of sustainability reporting standards and their coverage by the draft ESRS
«  Appendix Ill — Datapoints in accordance with EU laws in the ESRS

 Appendix IV — TCFD Recommendations and ESRS reconciliation table

« Appendix V — IFRS Sustainability Standards and ESRS reconciliation table

*  Appendix VI — Acronyms and glossary of terms
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https://www.efrag.org/Assets/Download?assetUrl=%2Fsites%2Fwebpublishing%2FSiteAssets%2F01%2520EFRAG%2527s%2520Cover%2520Letter%2520to%2520the%2520first%2520set%2520of%2520ESRS%252022%2520November%25202022.pdf
https://www.efrag.org/Assets/Download?assetUrl=%2Fsites%2Fwebpublishing%2FSiteAssets%2F02%2520Due%2520process%2520note%2520-%2520First%2520set%2520of%2520ESRS%2520-%252022%2520November%25202022.pdf
https://www.efrag.org/Assets/Download?assetUrl=%2Fsites%2Fwebpublishing%2FSiteAssets%2F03%2520Explanatory%2520note%2520Fist%2520set%2520of%2520ESRS%2520Article%252029%2520b_last.pdf
https://www.efrag.org/Assets/Download?assetUrl=%2Fsites%2Fwebpublishing%2FSiteAssets%2F04%2520Annex%2520to%2520the%2520Explanatory%2520Note%2520November%25202022.pdf
https://www.efrag.org/Assets/Download?assetUrl=%2Fsites%2Fwebpublishing%2FSiteAssets%2F05%2520EFRAGs%2520Cover%2520Letter%2520on%2520the%2520Cost-benefit%2520analysis.pdf
https://www.efrag.org/lab6
https://www.efrag.org/Assets/Download?assetUrl=%2Fsites%2Fwebpublishing%2FSiteAssets%2F18%2520Appendix%2520I%2520ESRS%2520Index%2520.pdf
https://www.efrag.org/Assets/Download?assetUrl=%2Fsites%2Fwebpublishing%2FSiteAssets%2F22%2520Appendix%2520V%2520Comparison%2520of%2520IFRS%2520and%2520ESRS%25201%2520and%25202.pdf
https://www.efrag.org/Assets/Download?assetUrl=%2Fsites%2Fwebpublishing%2FSiteAssets%2F20%2520Appendix%2520III%2520Datapoints%2520EU%2520Law.pdf
https://www.efrag.org/Assets/Download?assetUrl=%2Fsites%2Fwebpublishing%2FSiteAssets%2F23%2520Appendix%2520VI%2520-%2520Glossary%2520and%2520acronyms.pdf
https://www.efrag.org/Assets/Download?assetUrl=%2Fsites%2Fwebpublishing%2FSiteAssets%2F22%2520Appendix%2520V%2520Comparison%2520of%2520IFRS%2520and%2520ESRS%25201%2520and%25202.pdf
https://www.efrag.org/Assets/Download?assetUrl=%2Fsites%2Fwebpublishing%2FSiteAssets%2F23%2520Appendix%2520VI%2520-%2520Glossary%2520and%2520acronyms.pdf
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Key facts about the digital Sustainability Reporting Taxonomies M EFRAG

* EFRAG is developing the Sustainability Reporting (SR) XBRL Taxonomy, cronc s o 1 sz
including: v et
e ESRS XBRL taxonomy, which will reflect the approach and granularity of
tagging that EFRAG, as advisory to the EC in charge of developing the M“mmmmnim;”m“m
content of draft ESRS, considers appropriate, i.e. technically consistent TS e e ,,
with the content of the draft ESRS delivered to the EC.; and Draft ESRS XBRL Taxonomy
° Article 8 XBRL taxonomy; Methodology and Architecture
. . . . ] Issues Paper
* The SR XBRL taxonomies will be issued for public consultation by EFRAG.
* ESMA is responsible for developing the draft RTS that relies on the 1 e e ot e ey s s g

adopted by EFRAG in developing the draft ESRS XBRL taxonomy for the first Set
of ESRS

taxonomy prepared by EFRAG. The draft RTS regulates the implementation 2 Background

2 EFRAG issued on November 2022 the first set of draft ESRS. They will be issued

(i.e. timing, level of tagging) of the Sustainability Reporting XBRL

3 The digital XBRL Taxonomy is designed for undertakings to report their sustainable

is paper has been prepared by the EFRAG Secretariat for dis public meeting of EFRAG SR

. . . reporting in a structured, machine-readable data format, helpful to the users of
ies’ sustainable inf tion. The intent is f dertakings to digitally
taxonomies described in (a) above. B . L oL o urderakinge gty o o
format, reflecting the content of the relevant requirements in ESRS.
1 1 1 4 The legal basis of the devel t of a digital for the sustainabili
e European Commission to adopt the XBRL taxonomy following the e e o e e gpment of = il asanamy o e sustanailty
. . (a) The recital 55 states that "Digitalisation creates opportunities to exploit
infc ti ficiently and holds the potential for significant cost savir
submission of the draft RTS from ESMA. for bath users and undertakings. Digialsafon also enables the centrasation
at Union and Member State level of data in an open and accessible format
that facilitates reading and allows for the comparison of data” (ESAP

* An extensive XBRL Taxonomy methodology and architecture paper has been b et oo
published and discussed in the SR TEG and SRB. b
https://efrag.org/Meetings/2303221128397656/EFRAG-SR-TEG-Meeting-

Regulation (EU) 2020/852, in accordance with the electronic reporting format
1 7-A p rl I - 2 O 2 3 EFRAG SR TEG meeting, 17 April 2023 Paper 03-02, Page 1 of 22
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4. Introduction to the draft ESRS XBRL Taxonomy
") EFRAG

* CSRD requires that undertakings shall mark up [tag] their sustainability reporting [SR XBRL Taxonomy]
* ESRS XBRL Taxonomy is the digital transposition of the human-readable ESRS text

Human-readable DR + AR [General Machine-readable
Requirements]

[ ESRS 2 J*
e | ESRs2
- XBRL Taxonomy
DC-T v

—»[ ESRS 2 DR }
ESRS E1-E5
ESRS 51-54 DR + AR on PTAR Topical ESRS
ESRS G1 _ [Topical Requirements] XBRL Taxonomy
> Metrics
O @
Unstructured Data Structured Data
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5. Types of ESRS data points and corresponding tagging categories
(CJEFRAG

* DRs contain a combination of quantitative (monetary amount, percentage, other numerical,..)
and qualitative disclosures (narrative disclosure)

Data point type Comparability Usability as separate Category
information
Numerical data points (metrics), like GHG
Emissions, Headcount, Water consumption, High High A
etc. ()
Monetary Data Points High High Cz)
Percentage Data Points High High <
o
Boolean (Yes/No) High High B 3
, : : =
Enumeratloq Elements (Drop-Down), including High Medium B (J:
multiple-choice =
@)
Dates High High B m
Short unformatted narrative disclosures .
: Medium Low B
(strings)
Narrative disclosures (textblocks) Low Low C

CONCEPT OF THE ESRS

> NARRATIVE STATEMENTS ARE A KEY

22.05.2023 - XBRL Europe - www.efrag.org 8



Example: lllustrative tagged report E1-5

ﬁ | & MNew Tab

Inline Viewer Rreport

X @ Inline Viewer - Report b =+

<« c @ File | C:/Users/richard boessen/Downloads/ESR5%20E1%20illustrativeZe20report/efrag-2026-12-31-en_preview.xhtml#f-fact-56

|Praesent sit amet velit interdum, pretium ]usto quis, fringilla eros. Sed faucibus tellus et 0r<:||
finibus vestibulum. Nullam venenatis metus at tempor aliguam. Suspendisse laoreet ipsum acy
inulla maximus, sed molestie est eleifend. Etiam rutrum massa nibh, eu porta ex bibendum ac.,
\Praesent tempor, erat ultricies sollicitudin mattis, elit quam ultricies orcifgt accumsan ligula nisl)
:sed dui. Cras at pharetra massa, a bibendum ex. Sed egestas torto ex dapibus moleshe:
iMaecenas euvismod mauris justo, nec luctus tortor aliquet quis. Integer venenatis fringillas
|b|bendum Vivamus vitae felis in odio eleifend malesuada ut in mauris. Morbi semper emsmod:

,orr:| quis dictum. \
1

|Maurls a nibh eget felis varius cursus eu at metus. Maecenas at neque purus. Integer finibusi
liaculis tortor, nec tempor velit facilisis in. Pellentesque non auctor nunc. Quisque malesuada,
\turpis velit, quis porta ex cenvallis id. Vivamus condimentum uma nisi, eget tristigue leo,
\dignissim in. Donec vitae neque hendrerit, faculis massa eget, scelerisque elit. Maecenas sit)
lamet sagittis mi, bibendum blandit mi. Maecenas vel nibh diam. Curabitur dapibus, nulla eu
wolutpat ornare, neque eros suscipit purus, at pretium lectus risus at quam. Maecenas:
\condimentum purus mi. Nullam vulputate dolor quis egestas elementum. i

Aenean porttitor turpis eros. Maecenas odio lorem, finibus id risus sagittis, volutpat sollicitudin
justo. Maecenas sit amet enim eu nulla interdum fermentum nec vel felis. Proin sagittis dignissim
erat, in fringilla erat euismod eget Proin tincidunt turpis eu turpis aliquet consectetur.
Suspendisse laoreet consectetur leo, in facilisis nulla porta malesuada. Curabitur iaculis cursus
sollicitudin

\In malesuada lacinia libero nec semper. Nulla vitae urna eget neque feugiat convallis. Praesent,
\at pretium sapien. Phasellus massa nisl, tempus id faucibus suscipit, lobortis nec ex. In vel]
Ipulvinar eros. Orci varius natogue penatibus et magnis dis parturient mentes, nascetur ridiculus!
imus. Proin malesuada lorem eget metus lobortis eleifend. Aenean mollis sagittis maximus. Fusces
\vitae hendrerit mi. Curabitur cursus tellus id magna volutpat, eget condimentum arcu lacinia.

\Integer venenatis at ligula ac pharetra.
1

]
'
1
1
1
1
1] 1
! 2025 2026 !
I 1
I 1
] Energy consumption related to own operations 5100 4830 H
i i
] Non-renewable energy consumption 3300 3000 H
I 1
I 1
| Fuel consumption from coal and coal products 650 550 H
i i
] Fuel consumption from crude oil and petroleum products 360 320 H

~ - O

ex 200 8@mD

Highlight () [ XBRL Elements

Fact Properties F o IR0

= |Q <

Disclosure of energy consumption and mix [text
block]

Description of high climate impact sectors
that are used to determine energy intensity
[text block]
Concept
« (esrs) Description of high climate impact
sectors that are used to determine energy
intensity [text block]

Dimensions

Date 1 Jan 2026 to 31 Dec 2026
Aenean porttitor turpis eros.
Maecenas odio lorem, finibus
Fact Value  id risus sagittis, volutpat
sollicitudin justo. Maecenas sit
[--1
Accuracy /3
Change n/a
Entity [LEl] EFRAG

Concept  esrs:DescriptionOfHighCli... &

< 1of1 >

~ Validation

(M EFRAG

x
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6.

Narrative tagging: working assumptions () EFRAG

The guiding principle in modelling the ESRS XBRL Taxonomy is to provide distinct elements
for discrete parts of narrative information, that will be separately understandable to
users of the sustainability report (user’s perspective).

ESRS XBRL taxonomy shall reflect this tree structure and thus the individual data points
correspond to the level 3 of the human readable ESRS text (represented by the roman
numbers (i), ii), iii)).

The working assumption followed in developing the XBRL taxonomy for narrative disclosures
is:

* to have one tag per each separate datapoint, being it a), b) or c) above or (where
they exist) i., ii., or iii; and
* to promote an XBRL taxonomy that is as close as possible to the text of the ESRS,

consistent with the premise that the text has been already developed to separately
identify each datapoint.

The working assumption is to always tag the most granular level and the highest level (DR
level), i.e. no need to tag the intermediate level.

22.05.2023 - XBRL Europe - www.efrag.org
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6. Narrative tagging: working assumptions

(M EFRAG

* The narrative content in ESRS is articulated into levels of narrative information aimed at
covering a ‘disclosure objective’

Human-readable '

-t

Designed to identify
easily DPs to be tagged

DR [TITLE]
Objective

Key content

R

LEVEL 2

a)
b)
C)

XBRL

»

WORKING
ASSUMPTION

1 text-block for a)

1 text-block for b)

R

1 text-block for c)

LEVEL 3

1 text-block for i.

ﬂ XBRL » 1 text-block for ii.

1 text-block for iii.

22.05.2023 - XBRL Europe - www.efrag.org 11



Example: ESRS 2 SBM-1

Disclosure Requirement SBM-1 — Market position, strategy, business model(s) and value

chain

36.

37.

38.

The undertaking shall disclose its market position, the elements of its strategy that relate to or
impact sustainability matters, its business model(s) and its value chain.

The objective of this Disclosure Requirement is to describe: the undertaking’s market position; the
elements of its general strategy that relate to or affect sustainability matters, the undertaking's
business model(s) and key value chain, in order to provide an understanding of the undertaking's
exposure to impacts, risks and opportunities and where they originate.

The undertaking shall disclose the following information about the undertaking's market position and
the key elements of its general strategy that relate to or affect sustainability matters:

(a) a description of:

i significant groups of products and/or services offered, including changes in the
reporting period (new/removed products and/or services);

ii. significant markets andfor customer groups served, including changes in the reportin
period (new/removed markets and/or customer groups);

i headcount of employees by geographical areas; and

iv. where applicable and material, products and services under bans in certain markets,
including potential bans in relation to material public initiatives and considerations;

(b) a breakdown of total revenue, as included in its financial statements, by significant ESRS
sectors. When the undertaking provides segment reporting as required by IFRS 8 Operating
segments in its financial statements, this sector revenue information shall be, as far as

possible, reconciled with IFRS 8 information;

(c) a list of the additional ESRS sectors beyond the ones reflected under paragraph 38(b), in
which the undertaking develops significant activities, or in which it is or may be connected to
material impacts. The identification of these addijtional ESRS sectors shall be consistent with
the way these have been considered by the I!m:lertaking when performing its materiality

assessment and with the way it discloses material sector-specific information;

(d

where applicable, a statement indicating, together with the related revenues, that the
undertaking is active in:

i the fossil fuel (coal, oil and gas) sector®, i.e
mining, extraction, production, processing, st
transportation, storage and trade, of fossil fue
Regulation (EU) 2018/1999 of the European P

ii. chemicals production®, i.e., its activities fall unc
(EC) No 1893/2006;

fii. controversial weapons™ such as anti-personi
weapons and biological weapons; and/or

(a)
(b)

iv. the cultivation and production of tobacco®; in its v

customers distﬁl;ution

(e) its sustainability-related goals in terms of groups
categories, geographical areas and relationships witt

chains.
(f) an assessment of its current market positions in relat

40. Reflecting the specific circumstances of the undertaking, there may be more than one value chain to
be reported on in the sustainability statements. As a convention, in this and other [draft] ESRS the
term “value chain” refers to both single and multiple value chains.

led direction of the elements of the undertaking's strategy that relate
o or impact sustainability matters, including the main challenges ahead, critical solutions or
projects to be put in place, when relevant for sustainability reporting.

The undertaking shall disclose a description of its business model(s) and value chain, including:
its inputs and its approach to gathering, developing and securing those inputs;

its outputs and outcomes in terms of cErreni and expected benefits for customers, investors
and other stakeholders; and

the main features of its upstrea
in i i ing a description of the main busine
channels and end-users) and their relationship
When the undertaking has multiple value chains, the disclosure shall cover the ke

chain and the undertaking's position

such as key suppliers,
dertaking.

=E Description of business model(z) and value chain frext block]

(M EFRAG

f—}ﬁ [ESRS2.5BM-1] Market postion, strateay, business model(s) and value chain
Ié!- Disclosure of market position, elements of strategy that relate to orimpact sustainability matters, business model(z) and value chain ftext block]

—

r |

E}# Number of employees thead court) fable]
Description of products and services under bans in certain markets ftext block]
| IJ;'I-ﬂ Economic activity [axis]
ET}% Hndertaking iz active in fossil fuel (coal, oil and gas) sector
| Boolean/Numerical |
| I—Ei_rd' Revenue from controversial weapons
LEHI Revenue from cultivation and production of tobacco
Description of outputs and outcomes in terms of cument and expected benefits for customers, investors and other stakeholders ftext block] IL_3|

Disclosure of information about market position and key elements of general strategy that relate to or affect sustainability matters ftext block]
| ﬂ Country [axis]
—E;_'ﬂ Rewvenue
| l—ﬂ Economic activity [member]
I—S"_;l' Revenue from fossil fuel {coal, oil and gas) sector
LJ—}% Undertaking is active in cultivation and production of tobacco

Description of sustainability-related goals in terms of groups of products and services, customer categories, geographical areas and relaﬁon...-
Description of main features of upstream and downstream value chain and undertaking's position in value chain frext block] | L3 I

Narrative Disclosures

Description of significant groups of products and {or) services offered fext block] L3
HE Description of significant markets and (or) customer groups served fext block] L3
4 MNumber of employees (head count)
| l—ﬂ Geographical area [axis]
Ié’-éﬂ' MNumber of employees (head court) fine tems]
E—J—éﬁ' Rewvenue [abstract]
E}# Revenue ftable]
9—@@ Revenue [ine items]
L Revenue
EJ—% L[ndertaking is active in chemicals production
| I—Efd‘ Rewenue from chemicals production
Digclosure of assessment of cument market positions in relation to goals text block]
Statement of intended direction of elements of strategy that relate to or impact sustainability matters fext block]
L2 =Level 2

E—J—éﬁ' Mumber of employees thead count) [abstract]
L4 Number of employees (head count)
| l—ﬂ Operating segment [axis]
HE Description of ESRS sectors other than those reflected under paragraph 38(b). in which significant activities are developed or in which un...
l%}.:;. Undertaking iz active in controversial weapons
Description of inputs and approach to gathering, developing and securing inputs ftext block]
L3 = level 3

22.05.2023 - XBRL Europe - www.efrag.org 12



7. Level of Separability (horizontal view) M EFRAG

* LoS intends to capture/identify individual elements to be separately tagged within the same
text because of their potential usability as separate datapoints

Disclosure Requirement GOV-1 — The role of the administrative, management and supervisory bodies

17. The undertaking shall disclose the composition of the EEliIMSIGINE. Management and supervisory bodies, their roles and responsibilities and
access to expertise and skills with regard to sustainability matters.

19. The undertaking shall disclose the following information about the FEiPOSHONIGNORUNCICIICNCICHbeSHoCR RSt RiRShame
management and supervisory bodies:

(a) classification of members between executive and non-executive;
(b) representation of employees and other workers;

20. The undertaking shall disclose the following information about iCHCICSIGNUNCSPONSIDINCSIONCIEomINISHaIeE . management|and supervisory bodies:
(a) INCHEERINICIRCIEEMINSHaIE. management and supervisory bodies (such as a board committee or similar) or individual within a body responsible for

oversight of impacts, risks and opportunities;
(b) how EECHIBEENSESponSIBilitiesSifor impacts, risks and opportunities are reflected in the undertaking’s terms of reference, board mandates and other related

policies; [...]

1 Tag 2 or 3 Separate Tags

oy W o

\ J

v Y

_ mess) 2 or 3 Dimensions/Columns

22.05.2023 - XBRL Europe - www.efrag.org 13
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10. Entity-specific content
") EFRAG

Entity specific aspects, like subsidiaries, impacts, risks, opportunities, products & services, policies, targets, etc. must not be
considered “extensions” because it can be expressed with an “XBRL typed dimensions”

XBRL taxonomy extensions should be limited to the necessary items, for the following reasons:

* Taxonomy extensions are contrary to the idea of comparability. It should be avoided that taxonomy extensions can
be “abused” to dilute standardised ESRS disclosures;

* Technically, taxonomy extensions are complex to create and often require specialized software solutions.

To cover such additional datapoints in a digital XBRL report , there are two possible approaches to tagging:

1. The text block tag that covers the whole DR will automatically "include” the entity specific information. That means
that the Level 1 of the narrative nesting levels should always be mandatory for tagging. In this case there is no tag
for the ‘other’ elements and as such they cannot be extracted separately from the entire DR; or,

2. For each Disclosure Requirement, the list of items that follows below the disclosure objective could be assumed to be
systematically followed by an item of ‘Other’, that may or may not be populated/tagged depending on the
undertaking’s specific facts and circumstances. In terms of consequences for tagging, there will be an additional tag
of ‘other’ information per each list of a), b) and ¢) and, where applicable, i), ii), and iii).

In theory, option 1 would still allow analysts to implicitly distinguish entity specific content (not being tagged additionally
with a nested tag) from content that is defined in one of the data points below the DR and therefore tagged with an
additional narrative tag. However, separability between ESRS sector-agnostic and entity-specific content would not exist
with the tagging.

22.05.2023 - XBRL Europe - www.efrag.org 14




10. Option 1: Capturing ,Other” narrative content in a parent tag

(M EFRAG

Human-readable report Nested Taggings

Disclosure on Market Pasition, strategy that relates to impact of

sustainability related matters, our value chain and our business model

The following disclosures summarized our market position as well as our value chain and business
model.

Description of Market Position and strategy

Corem | . ey _ Disclosure of information about market position and key elements of
orem ipsum dolor sit amet, consectetuer adipiscing elit. Maecenas porttitor congue massa. Fusce
posuere, magna sed pulvinar ultricies, purus lectus malesuada libero, sit amet commodo magna eros general strategy that relate to or affect Sustaina b|||ty matters [text block]

quis urna.

Our products and services

QOur markets and customer groups served, consectetuer adipiscing elit. Maecenas porttitor congue
massa. Fusce posuere, magna sed pulvinar ultricies, purus lectus malesuada libero, sit amet
commodo magna eros No products and services are under a ban in any of the markets.

Employees
The group has 721 employees in Germany, 1758 in Spain and 29 in Italy.

Revenue by ESRS sectors:

Sector Revenue as of 31.12 inm €

A 670943
B 3984293
C 586945
Tftf! ACOTOI31

Description of value chain and our business model
Nunc viverra imperdiet enim. Fusce est. Vivamus a tellus. 1

Pellentesque habitant morbi tristique senectus et netus et malesuada fames ac turpis egestas. Proin
pharetra nonummy pede. Mauris et orci.

Description of Significant Customers

Lorem ipsum dolor sit amet, consectetuer adipiscing elit. Maecenas porttitor congue massa. Fusce
posuere, magna sed pulvinar ultricies, purus lectus malesuada libero, sit amet commodo magna eros
quis urna.

Entity specific additional information might be included here in the narrative text. Proin nec augue.

Quisque aliquam tempor magna. Pellentesque habitant morbi tristique senectus et netus et Other additional disc’osure nOt Separately
I da f. i . oy e .
melesuadaiames acturpls cgestas and additionally tagged but captured in the parent tags

Goals related to our products and services regarding sustainability related targets

Lorem ipsum dolor sit amet, consectetuer adipiscing elit. Maecenas porttitor congue massa. Fusce
posuere, magna sed pulvinar ultricies, purus lectus malesuada libero, sit amet commodo magna eros
quis urna.

22.05.2023 - XBRL Europe - www.efrag.org 15



10. Option 2: Introduction of a narrative ,,Other ...“ tag M EFRAG

* The introduction of the “Other ... disclosure” tags makes entities additions to ESRS data

points more explicitly tagged WORKING
ASSUMPTION
Human-readable ‘ /
tree structure DRYITLE] — _
@ Objedii

y ey content LEVEL 2 1 text-block for a)

Designed to identify 2) 1 text-block for b)

easily DPs to be tagged b) I XBRL 1 text-block for ¢)
i | 1 text-block «Other» |

LEVEL 3

1 text-block for i.

I
L i XBRL 1 text-block for ii.

iii. 1 text-block for iii.

22.05.2023 - XBRL Europe - www.efrag.org 16




11. Implicit tagging as ‘not material for the undertaking’ (M EFRAG

* Single topics, DRs or even single data points might be omitted in an ESRS report. The
information, that an item is omitted as “not-material” is beneficial for the users of the digital
reports.

* Technically, it is possible to tag an item in XBRL with the technical value “nil” (not in list), which
needs to be set manually by the undertaking. But given the sheer number of theoretical data
points considering the dimensions makes this approach impractical for the universe of all
data points. For instance, the DR E1-6 requires reporting of GHG Emissions, and with all the
possible breakdowns (700 ESRS Sectors, 250 Countries, Operating Segments, etc.) the
number of data points easily exceeds 1 million.

* EFRAG could develop a validation rule (warning), which checks if all the metrics other than
those in the list of ESRS paragraph 32 are either tagged with content or tagged with “nil”.
This validation rule would signal a validation message (warning), informing the preparer as
well as the receiving regulator and the auditor, that the undertaking has omitted X data
points that are, as such, deemed to be “not material”.

22.05.2023 - XBRL Europe - www.efrag.org 17



15. Implementation of the term “whether and how” (M EFRAG

* According to the general approach, elements classified in the category A and B (numerical
and boolean respectively) provide high level of comparability. Therefore, all “whether” are
translated into Boolean XBRL tags. Whenever a “whether” is follow by a “how”, aimed to

provide contextual information (narrative disclosure), it has been translated into a separate
text block tag in the XBRL taxonomy.

However, it would also be possible to just have the “whether” tagged separately with a

Boolean, and if the “how” is captured anyway with a parent block tag, an additional,
nested narrative tag can also be omitted.

[ option1 | i F

) |

Whether How [ How ] [ Whether ][ How

Blo(tjga-n No Tagging [ Text block ] [ Boolean }[ Text block }
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